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1. Outline four benefits that may accrue to a business from country’s political stability.
2. Name four areas of study in business studies.
3. Mention any four aids to trade.
4. Name four elements of demographic environment that may influence the operations of a business negatively.
5. Give four reasons that make entrepreneurship important to an economy.
6. Classify the following factors into either internal or external business environment
	
	Factor
	Classification

	a)
	Customers
	

	b)
	Objectives
	

	c)
	Suppliers
	

	d)
	Management
	


7. Outline four reasons why food is considered a basic want.
8. State four ways in which clothes satisfy human wants.
9. Lizzy wishes to be employed as a manger. Identify four qualities she should possess.
10. State four ways in which utility of a product can be created.
11. Identify four differences between artificial and human resources.
12. Outline four factors considered in a choice of an office layout.
13. Outline four factors that should be considered before buying an office equipment.
14. Identify four documents used in home trade at the delivery stage.
15. Identify the type of wholesalers described below:
	a)
	Deals with a wide range of goods of a given line of products
	

	b)
	Deals in a particular good from a given line of products
	

	c)
	Deals in a wide range of products

	

	d)
	Specializes in selling to other specialized wholesalers
	


16. Highlight four causes of undercharge in an invoice.
17. Outline four ways in which a business can perform its social responsibility.
18. Highlight four obstacles that could result to ineffective communication between management and employees in a business organization.
19. Highlight four measures that the government may put in place to create conditions that will be favourable for business development.
20. Outline four benefits of pooling of risk to an insurance company.
21. Highlight four circumstances under which a public corporation can be dissolved.
22. Outline four circumstances in which the government may be involved in a business.
23. Highlight four ways in which consumers may be exploited.
24. Identify four ways in which consumers can suffer if there is no warehousing.
25. Outline four differences between insurance and assurance.
26. State four reasons why road transport is popular in Kenya.
27. Highlight four differences between life assurance and property insurance.
28. Give four advantages of personal selling as a method of sales promotion.
29. Identify four circumstances under which face to face communication may be ineffective.

30. The diagram below represents a shift in demand curve
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Highlight four reasons that may have contributed to the trend.
31. Identify four items included in the calculation of national income using the income approach.
32. Give four disadvantages of a long chain of distribution of goods o a buyer.
33. State four ways in which production activities may negatively impact on community health.
34. Outline four reasons why a firm may remain small.
35. Outline four sources of monopoly power.
36. Highlight four differences between a monopoly and an oligopoly.
37. With the aid of a diagram, show the effect of an increase in demand that is accompanied by a corresponding increase in supply.							(10mks)
38. Explain five reasons that would justify the government establishing electric trains in the country.										(10mks)
39. Explain five circumstances under which the level of national income in a country may increase.										(10mks)
40. Explain five circumstances under which a manufacturer may prefer to sell directly to the consumer.										(10mks)
41. Outline four benefits that may accrue to a business from a country’s political stability.
42. Identify four reasons why firm with popular products find it necessary to continually advertise the same product.
NB:  MAKE NOTES ON POPULATION AND EMPLOYMENT
