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1. State and explain two classifications of human wants.				(4mks)
2. Below are some of the factors that influence the operations of a business. Indicate with a tick 
·  in the appropriate column the business environment associated with each of the factors.											(4mks) 
	
	
	Internal
	External 

	i)
	Competition
	
	

	ii)
	Finance
	
	

	iii)
	Suppliers 
	
	

	iv)
	N.E.M.A
	
	

	v)
	Goals and objective of the firm
	
	

	vi)
	Currency exchange rates
	
	

	vii)
	Human Resources Management
	
	

	viii)
	Firms Organizational Structure
	
	



3. Outline four favourable internal factors that can lead to business success.		(4mks)
4. State the type of utility created by each of the following activities.			(4mks)
	
	ACTIVTY
	UTILITY

	i)
	Baking
	

	ii)
	Book selling
	

	iii)
	Carpentry
	

	iv)
	Warehousing
	

	v)
	Banking
	

	vi)
	Tanning leather
	

	vii)
	Transportation
	

	viii)
	retailing
	



5. State four types of business activities.						(5mks)
6. List four components of Business Studies.						(4mks)
7. Highlight four differences between goods and services.				(4mks)
8. Identify whether the activities listed below are business activity or non-business activity.
(4mks)
	
	ACTIVTY
	CLASSIFICATION

	i)
	Cooking Mandazi for family breakfast 
	

	ii)
	Selling bread in the school canteen
	

	iii)
	Harvesting maize from the farm
	

	iv)
	Selling of sweet to classmate
	


9. Giving four reasons why Otieno satisfy need for clothing before going to Chaka ranch for entertainment.										(4mks)
10. State factors of production and their rewards.					(8mks)
11. State five characteristics of as a factor of production.				(5mks)
12. Distinguish between division of labour and specialization.				(2mks)
13. Highlight merits of specialization.							(3mks)
14. State five disadvantages of division of labour.					(5mks)
15. Explain five classifications of goods and services produced in Kenyan economy.	(10mks)

16. Explain five importance of entrepreneurship to a developing country like Kenya.   (10mks)
17. Explain five function of administration block in Meru School.			(10mks)
18. State four disadvantage of indirect production.					(4mks)
19. State five reasons why direct production is popular in most of African countries.	(5mks)
20. State four characteristics of human wants.						(4mks)
21. State five characteristics of Economic Resources
22. State four micro and macro environmental factors that may positively affect operations of a business.										(8mks)
23. Read and make notes of;
a) ENREPRENEURSHIP
b) THE OFFICE

